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Our Economy

The United States has one of the largest economies in
the world. It is made up of four major sectors. These are
households, businesses, banks, and the government. You are
part of the economy. You live in a household. You buy things
from businesses. If you have a bank account, you are part of
the banking sector. Lastly, the government provides goods and
services for you, such as public schools and sidewalks.

All four sectors work together. Households provide the
economy with resources. One of these resources is the money that
people who live in households earn. When people want to buy
something, they turn to businesses—another part of the economy.
People in households and businesses store their money in banks.
In return, bankers use this money to invest in the
economy. Finally, people in the government provide
goods and services. The government pays for
these things by collecting money. All four sectors
depend on each other to thrive. Together, they

make up the United States economy.
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Another type of regulation meant to keep people safe affects
restaurant owners. Laws require restaurant owners to keep their
kitchens clean. Government workers inspect them to make sure
they are following the law. This makes business more expensive
for the restaurant owners. They have to pay for people to clean
kitchens. However, it is more expensive for them not to follow the
law. They can be fined for having dirty kitchens. They can even
be shut down. Lawmakers have to decide how much to regulate.
Too many laws can make it too hard to do business. Too few laws

can lead to other problems.
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